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OCCUPANCY AND RENT TRENDS

APARTMENT FUNDAMENTALS HEALTHY IN SOUTH BAY, GLENDALE & BURBANK

In the last four quarters, apartment fundamentals were healthy in portions of Los Angeles County, while other areas suggested
renter fatigue. On an annual basis, countywide deliveries were down 49%, absorption fell 41%, and the 3.4% rate of rent growth
was the same as one year earlier. By March 2018, effective rent averaged $2,309 per month. Builders completed 6,344 units
since March 2017, while renters newly occupied 4,553 apartments. The supply imbalance drove a 10-basis-point decrease in
occupancy to 95.9% by March. Much of the reduction was attributed to negative net absorption in mid-city Los Angeles and
parts of the San Gabriel Valley, possibly due to flight to the less costly areas of the western Inland Empire, where absorption
was brisk. Alternately, the multifamily market fared well in the coastal communities in the South Bay, where absorption
remained healthy amid continued rent growth. The apartment environment fared similarly in much of the San Fernando Valley.
Fundamentals were particularly bright in Glendale and Burbank, where leasing activity was robust and rent appreciation sturdy.
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FIRST QUARTER 2018

Employers in Los Angeles County demonstrated
confidence in the local economy as they hired 72,900
workers in the 12-month period ending in January
2018. Employment expanded 1.7% during this time,
exceeding the 1.3% growth in the prior 12 months, and
surpassing the national average of 1.5%. The second-
largest employment sector, education and health
services, grew 3.4% as 26,500 workers were recruited.
In the leisure and hospitality industry, 21,300 jobs
were created, representing a 4.1% year-over-year gain.
The industry was boosted by a 2.6% annual increase
in visitors to the county in 2017, plus the openings
of several hotels including the InterContinental Los
Angeles Downtown Hotel at Wilshire Grand Center,
the NoMad Hotel, and Hotel Figueroa. Numerous
major developments including the $2.6 billion
National Football League stadium, NoHo West,
Broadway Trade Center, and Gerald Desmond Bridge
underpinned the construction industry with 9,000
new jobs, a 6.8% gain.
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SUBMARKET BREAKDOWN

OCCUPANCY AVG RENT AVG RENT NET DELIVERED
INCREASE ABSORPTION UNITS
SUBMARKET NAME Q17 1Q18 1Q17 1Q18 1Q17 1Q18 1Q18 ANNUAL 1Q18 ANNUAL

Arcadia/Duarte/El Monte

Woodland Hills/Tarzana/Encino
TOTALS . 5 . 4,553 1,961 6,344
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ALBUQUERQUE, NM
AMBLER, PA
ATLANTA, GA
AUSTIN, TX

BATON ROUGE, LA
BIRMINGHAM, AL
BOCA RATON, FL
BOSTON, MA
CAMAS, WA
CHARLESTON, SC
CHATTANOOGA, TN
CHICAGO, IL
CLEVELAND, OH
COLORADO SPRINGS, CO
DALLAS, TX

DC METRO
DENVER, CO
DETROIT, Ml

EL SEGUNDO, CA

FRESNO, CA
HOUSTON, TX
IRVINE, CA
JACKSONVILLE, FL
KANSAS CITY, MO
LAS VEGAS, NV
LEXINGTON, KY
LOS ANGELES, CA
MARBLEHEAD, MA
MEMPHIS, TN
MIAMI, FL
MIDVALE, UT
MURRIETA, CA
NASHVILLE, TN
NEW YORK, NY
NEWPORT NEWS, VA
ORLANDO, FL
PASADENA, CA

PHILADELPHIA, PA

PHOENIX, AZ
PORTLAND, OR
RALEIGH, NC
RICHMOND, VA

SALT LAKE CITY, UT
SAN ANTONIO, TX
SAN DIEGO, CA

SAN FRANCISCO, CA
SEATTLE, WA
SHREWSBURY, NJ
ST. LOUIS, MO
TAMPA, FL

TEMPE, AZ

TUCSON, AZ
WOODLAND HILLS, CA
HYDERABAD - INDIA*
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