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Salt Lake City's Expanding Economy Boasts Strong Apartment Fundamentals "Projected **Forecast

Apartment fundamentals in Salt Lake City are all trending in the right direction. Projections show occupancy
rising 110 basis points to 94.7% as the effective rent increases 2.6% by the fourth quarter of 2025. These
positive changes are underpinned by forecasted demand outpacing supply for the first time since 2021. Over
the past two years, the flood of new supply dampened both occupancy and effective rent growth, despite

net absorption rising by more than 1,000 net units each year. By the end of 2025, more than 7,400 net units
are forecast to be absorbed, overshadowing the 6,200 deliveries. Metro Salt Lake City's economy is the
cornerstone of the multifamily improvements. In 2025, employment growth is predicted to be among the
strongest in the nation, increasing 1.6%. Offering proximity to major employers, the Downtown Salt Lake City/
University and South Salt Lake/Murray submarkets are projected to lead the metro with the highest leasing
activity. For the first time since 2021, South Salt Lake/Murray will see more net move-ins than Downtown
Salt Lake City/University, with 1,853 units projected to be absorbed compared to 1,767 units. Residents are
choosing the South Salt Lake/Murray submarket because of its relative affordability compared to Downtown.
Average effective rent in South Salt Lake/Murray is roughly $100 less per month. The submarket also
includes four major ski resorts within its borders, a key demand driver.
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Unless noted otherwise, data and images pertaining to rent, occupancy, employment, unemployment, income, price per unit, and cap rate are year-end figures.
Absorption and construction figures are full-year totals, unless noted otherwise. Numbers for 2024 are projected values. 2025 figures are forecast projections.
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